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The Phonak Group has made an excellent start to the new fiscal year 2005/06. For the first 
half of 2005/06 (ending September 30, 2005) management expects sales growth of 19-21% 
in local currency and an EBITA margin of 22-24%. Phonak has continued to gain significant 
market share. The management expects to outperform market growth over the full year, and is 
increasing its guidance for sales and profit in the fiscal year 2005/06 anticipating sales 
growth of 13-15% in local currency and an EBITA margin of 22-24%. This new outlook is a 
further improvement on the target figures published in June 2005, which estimated sales 
growth of over 10% and an EBITA margin of around 20%. 

 

First half 2005/06 – Savia sets the benchmark in the hearing instrument industry 

The first half of 2005 has been mainly influenced by the market success of Savia, the first 
hearing system to exploit the full potential of digital technology. Savia is receiving excellent 
feedback from both hearing aid specialists and many satisfied end-users. In fact, Savia 
represents the fastest and most successful product launch in the history of the Phonak Group 
and has established itself as the benchmark in the hearing instrument industry. Other 
products contributing to the dynamic sales performance include miniValeo, a miniaturized 
behind-the-ear hearing system for open fitting, and the increasingly popular Unitron brand. 
Phonak's profitability is improving more than originally expected due to rapid sales growth 
and an excellent product mix. 
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Outlook for fiscal year 2005/06 

Phonak now has one of the most competitive product portfolios in the entire hearing 
instrument industry. However, our rivals are expected to launch many new products as well, 
which will lead to tougher competition in all price and performance segments. Due to our 
high innovation rate, we will launch many new products in the coming months that will 
support our sales performance in the second half of the year. 

Because of the higher comparison base in the previous year, we anticipate a slightly lower 
growth rate in the second half, with profitability remaining roughly the same. The 
management therefore expects sales growth of 13-15% in local currency and an EBITA margin 
of 22-24% for the fiscal year 2005/06. 

The management of the Phonak Group is confident that sales and profitability will continue to 
show sustainable growth as the Group focuses on its strategy of product innovation, 
expanding distribution channels, and proactive cost management. 

 

Investor Relations Calendar 

Media and Analysts Meeting on November 14, 2005  
The detailed semi-annual report (as of September 30, 2005) will be presented at the Media 
and Financial Analysts Meeting on November 14, 2005 at Group headquarters in Stäfa. An 
audio webcast, as well as the media release, will be available in the Investors section of our 
homepage www.phonak.com. 

 


